BETWEEN:

represented by

-and-

PAUL KRAMER

THE COMMISSIONER OF GOMPETITION

THE ATTORNEY GENERAL OF CANMADA

UNDERTAKING

IN THE MATTER OF an inquiry Ihitiated by
stsommissioner) pursuent to paragraph 10{1)(b}

fils number 1026108, relating to fha practices of Lifastyles

respect to the multi-level marketing provis

Competition Act .

-

AND WHEREAS itis established

referred to as “Liastyles Canadd’) operates a mu
(herainafier referred to ag the “Plah’) as defined in

Compettion Actfaf the sale ofbo
-putritional supplemants, parsonal
vitarin and min&ral supplements

AND WHEREAS 1t is estabiished

the Comrmissioner of Competition (the
of the Compatition Ack, Buneau

Canada Limited with

iams contained n section 29 of the

Hat Lifestyles Canada Limitad (hereinafter

tanical extract blends s

iti-leval marketing pian
subsaction 55(7) of the

oh = Intra®, 25 well 88

pare products, nousehald cleaning progducis;

ahd & dlet program.

that Lifestylas Canada was incorparated

November 8, 1989, in the Provincs of Ontario and ¢arfies

Arrow Road, Taronto, Ontado.

AND WHEREAS it is astablished

Torontn, Ontario MES 3H2 is cumen

on business at 780

that Paul Kramer, resding at 601 Durie Strest,

an employee of Lifestyies Ganada on January 28, 1998.

fly an employee of Lifastyles Canada and was



iy

AND WHEREAS itis alleged that on January 26, 1899, in Londan, Ontario, Paul
Kramer, an employee of | fastyles Canada, did make at a meetfing of Lifestyles

Ganada participants, representations relating o comp
prospective participants m
disclosure of
received by typical part]

ensation under the Plan, to
i the Plan, witnout including fair. regsonable and timely

information relating to competeation actually received or likely to be
cipants in the Plan, sontrary to subsection £5(2) of the

Competition ACt.

THEREFORE In ord=r fo resolve this matter with respect to Paul Kramer and
comply with the Compefition Act, Paul Kramer unsderakes to:

A)

B

©

AVOID making any representations refating 10 compensation undera rmult-
level marketing plarn of which he is an employes ar participant, t0 &
prospeciive participant in the plan, Uuniess the representations constitute ot
includa tair, reasonable and fmely disciasure of the infarmation within hig"
knowledge, relating to compensation actually racalved or likely io be

received by typisal participarts in the plan:

AVOID invalvernent, etther dirgcily or indinsetly, inthe making of any
representations relaling to compensa «op under a mubi-evel marketing plan
unlsss the representations constitute or include fair, reasonable and fimely
distiesure of the Information within the knowledge of the persan making fhe

representations relafing to compersation actually received or likely to be
raceived by typical participsnts (n the plan: and .

GOMPLY with the provisions of the Act.

FURTHER, without miting the generality of the farequing, this Undertaking Wil

apply 1o

D)

v

rspresentations described in paragraphs A) of B) sbove, made through any
means including, bt not limited {0, representetions made varbally, in
published material or through any =lRCIODIC mAaRMNS such as audio or audic-
visual tapa recordings, Intemet web sites and email,

This document shall b& a public record.



Notices or ofher communications raquired of permnitted by this Undertaking shall
pe in writing and shall bE given by personal delivery 1o the party 1o whom such
notice is given of by registzred enell or by confinned facsimlie (o the address or

facsimile numbar below,

@)

.

If to the Attornay Gensral of Canada

Frangols Handfield/Josephing Ad. Palumbes
Crown Counsel .

Dgparbment of Justics, Compaetitian Law Division
Piace du Portage, Phase 1, 22 Floor

5{ Vicioria Street

Hull, Quebee, K14 0CS

Telephone: (819) 853-3902
Facsimile: (819} 853-8267

if to Paul Kamer

Paul Kramer

Product Managar

/o Lifastyles Canada Limited
790 Arrow Roed

Torants, Ontarie

MSM 2Y5 ° -

With a copy fac

Mark Kalz _

Davies Ward Phillips & Vineberg, LLP
Bamisters and Solicitare

1 First Canadian Place

A4™ oot

Toronta, Ontado

hAsX 1Bl

Tafaphons: (416) B53-5578
Facsinile: (416} 363-0874



4

EURTHER, nothing in this undertaking shall be taken as an admission now ar in
the future of any fects, subrmissions or legal arguments for any purpeses, by Paul
Kramner or Lifestyiss Canada nar shalt 1t derogete from ary rights ot defenses of

Paul Krarer or Lifestyles anada undsr the Coppetition Act ar sthenise.

DATED at_J0Rg TD  this Z /27 day of May, 2001

This Undertaking Is provided by the undersigned in this caparily 25 Froduct
Manager of Lifestyle Limited.

==

ayl Krarmnar ' .
Product Managar
Lifastyles Canada Limitzd

This Underiaking is accepted by the Attorney General of Ganade without prejudice

in any manngr whataoever to his jurisdictian under the Competition Act, ag
provided fer thersin.

dfieldf Josephing AL Palurnbs .
eralf of the Atlermey General of Canada

sel Of



