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DIAMOND CENTRES

Quality Jewelry Stores
September 18, 2000

Ms Myra McKeen

27 Queen Stxeet Bast, Suite 600
Toronto, ON

M5C 2M6

Dear Myra:

Thank you for yonr September 15, 2000 fax. I am pleased to have
the opportunity to be a Director on our Canadian Jewellers Association
Board and I look forward to our first meeting in Octaber.

With regard to your question on Diamonds being represented as
“Canadian” or “of Canada”, my opinion is as follows:

{a) “Canadian” would mean the diamond is mined in Canada such as
the term Australian Opals or Ceylon Sapphires. The customer would
expect the term to mean “mined in Canada”. This is straight
forward and not misleading;

{b) “Of Canada™ or “made in Canada” would mean that not only was the
rough diamond mined in Canada but a percentage of the cutting and
polishing was done in Canada.

1 trust this is the information you are requesting. However, please
do not hesitate to call if yon have any further questions.

aid.en

RDC/Isb

140 Portand Street, Dartmouth, Nova Scoria B2Y 171
Phone (902) 463-7177 Fax (902) 466-5472



September 18, 2000 Comments from Norbert Brinkhaus

It's a complex issue. The industry at large is being msled nght now.
Gemstones are known by their country of origin - always been that way.
There needs to be further clarification re: what's Canadian?

Goal should be to protect consumer, what we should do if they can't prove the origin of
the rough ... cut from Canadian diamond, or cut and mined in Canada.

And to make one thing clear - that a stone that is mined in Sierra Leone or Sr1 Lanka or
Brazl, and is cut in Canada cannot be sold as a Canadian Diamond.

Opal - Australian or Brazilian - no matter where it was cut
International issue - people in conflict diamonds from rebel supported countries - launder
through intelligent paper work - and bring them into Canada and have them cut i1 Canada

and sell as Canadian diamonds or made in Canada.

Mined and cut in Canada - there has to be proper and complete disclosure. Canadian
mined diamonds, cut and polished in Antwerp - sold as Canadian - acceptable.

Must be able to substantiate the claim - Canadian diamond.
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To: Ron Farro - Boas and Farro
Dan Panog ~ Corona Jewellery .
Kathy McMaray — Prince Diamondsl”
Peter Stein — Premier Diamonds i
From: Catherine Sproule

ce. Heather Resmick

Date; September 27, 2000 '
Subject:  Notice of Consultation — definition af @ Canadian diconond
# of Pages: 6 ?

| Youmayhavemceivedassparatewmmunicaﬁonﬁr{t‘z:lndusuyCanada -
Notice of Consnltation called “Diamonds and Made in Canada
Representations,” . ]

iffyouhavealwadympmdedscpmly,thmkwu!i

1 you have not responded, we would like to hear fro :you. The

backgromnder is attached outhining their response i And, well
even make It easy! Just fax back your response to us 4t 416 368 1986 and

we will forward yonr thoughts to the contact at the ition Burean, If
you wish to bave your opinions kept confidential just imdicate that

| preference on the form.

The deadline for all respoases to u= i8 Ocrober 4. Your attention is much
appreciated.

27 Quepn Street Bast, Sufte 800, Toranta, Dntario MAEC 3M6 = Tel: $16-568-7016|= 1-800-580-0842 » Tux: 416-368- 1986
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16 RIPLEY AVENUE
TORONTO, ONTARIO
M6S 3P1

FACSIMILE TRANSMITTAL SHEET

e P FROM:
CATHERINE SPRI.OULE DAN PANOS

CLOMPANY! ! DATE
CANADIAN JEWELLERS 10/5/00
ASSOCIATION

IFAX NLMBILR: TOTAT. NO. OF PAGRES INCLUDING COVER:
(416) 368-1986 . 2

PHONE NUMBER, i SENDER'S REFERENCE NUMBER:
(416) 568-7616

Ri YOUR REFBERIENCE NUMBRR:
CANADIAN DIAMOND

[durcenT X HOR RRVIRW O pr.eASE cCOMMENT 1 PLEASE RIsR)LY L prizASE RECYCLE

PLEASE SEE ENCLOSED ASREQUESTED.




FAX TO: CIA 416 368 198%

Response to Industry'Canada’s Notice of Consultation
Diamonds and “Made in Canada™
- ‘&gp;es;m_tations

I, We l:}eheve that the true definition of 2 Canadian diamond is:

Oone that is mined, cut and polished in Canada,

The stﬁtement above represents the clearest definition of a
Canadlan diamond for consumers, the jewellery trade and

goverjment puidelines.
From:: DA/ /;'?'t/ 9S

Signed:_ S C:q%uﬂ

Tl B AN



Prince Diamonds

221 Vietorla Street, Toronta, Onl., Canada M5B 1V4 418-367-0471

Catherine Sproule

Canadian Jewellers Association
27 Queen Street #600

Toronto, Ontario

Dear Catherine;

As per our conversation on “ Diamonds and Made in Canada” the following would be my rec-
ommendation.

A diamond is a diamond when it is mined. When the mining process is taking place the

mines purpose is to find rough diamonds. The mineral is considered a diamond. Therefore a
diamond is a diamond in the rough state, even before the cutting process. If you just look at
the long history of the Kimberlite mines or other mines in South Africa many wars and battles
have been fought over valuable rough diamonds.

A Canadian Diamond or Diamond of Canada is mined in Canada. It does not matter where it
has been cut or polished. Almost 80% of Russian rough is distributed by Debeers and cut in
many different countries by different site holders, These finished diamonds are still referred
to as Russian Diamonds. The same can be said for Congo rough, Sierra Leone rough , Angola
rough, and others, If you compare the diamond to the colour stone industry, a Ceylon sapphire
was mined but not always cut in Sri Lanka, Quite often Australian Sapphires have been cut in
Bangkok. The cutting and polishing process should not affect the diamonds onigin.

1 strongly believe that the consumer seeking a Canadian Diamond would like to be assured of
it origin but would not place value on where it was cut. Presently Canadian rough that is be-
ing cut and polished around the world is referred to as “Canadian Diamonds™.

1 hope this will help the Competition Bureau.

&Q - .
Cathy McMurray L\
Prince Diamonds



